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August volume of mortgages insured by private mortgage insurance companies almost 
equaled that of combined HUD/FHA-insured and VA-guaranteed single-family home loans 
. Mortgage Insurance Companies of America reports. The 45,752 mortgages insured on 
single-family homes in August... contrasted with the 19,735 insured by HUD/FHA and 
28,083 guaranteed by the VA... dramatize the expanding role of private mortgage insurance 
in making homeownership available for thousands of moderate-income families who could 
not otherwise afford it. The growing importance of private mortgage insurance is further 
illustrated by the volume for the first 8 months of 1976 of 286,267 insured loans. .. a 51.5 
percent increase over the same period a year earlier. 


The value of residential construction contracts rose markedly in August, while 
commercial construction fell... the F.W. Dodge Division of McGraw-Hill reports. The housing 
upturn reflects “‘strength in the closely watched apartment market”... .as well as a gain in 
single-family homes. 


The FHLBB states that member associations’ savings flows and mortgage lending 
continued extremely strong in August. Both were in smaller volume than in July. . . but the 
typical summer seasonal decline was less than usual. Net new savings receipts of FSLIC- 
insured savings and loan associations totaled $2 billion in August. This was a new record for 
the month... nearly 50 percent larger than savings inflow a year earlier and 15 percent larger 
than the prior August record established in 1972. 


GNMA has announced that bids on 144 mortgages totaling $307 million were 
accepted at the project mortgage auction held last month. Total offers received were in 
excess of $1.8 billion. Accepted offers included bids for outright purchase on 199 mortgages 
totaling $269 million and bids for 60-day options to purchase on 25 mortgages totaling $38 
million. 


Effective interest rates on HUD/FHA-insured and VA-guaranteed home loans rose 
slightly during the first weeks of June and July. The effective interest rate on federally- 
underwritten single-family home loans closed averaged 9.04 percent in early June and 9.06 
percent in July. The effective interest rate for new commitments was 9.03 percent for the 
first week of June... compared to 8.95 percent in May and 9.09 percent in April. The rate 
for new commitments in July averaged 9.07 percent. The data are derived from a nationwide 
survey conducted by HUD with the assistance of the Veterans Administration, covering loans 
closed and loan commitments made during the first 7 business days of the month. 


* 
HUD and NFIA to Meet 


HUD and the National Flood Insurers Association (NFIA) have agreed to meet in an 
attempt to resolve differences over the administration of the National Flood Insurance 
Program. The NFIA participates in the administration of the Program under a contract with 
HUD. In dispute are the roles of HUD’s Federal Insurance Administration and the NFIA. 








Florida Areas Grow Most 


Seven of the Nation’s 13 metropolitan areas which grew by 20 percent or more 
between 1970 and 1974 are in Florida. . . according to the Census Bureau. 


Percentagewise. .. the Fort Myers Standard Metropolitan Statistical Area (SMSA) \ed 
the field. .. increasing its population an estimated 46.4 percent during the period. It was 
followed. ..in order... by Sarasota (32.0 percent); Fort Lauderdale-Hollywood (30.1); Fort 
Collins, Colo. (28.0); Orlando (27.7); West Palm Beach-Boca Raton (27.1); Killeen-Temple, 
Tex. (26.6); Tucson (23.3); Colorado Springs (22.7); Tampa-St. Petersburg (22.5); Tallahassee 
(21.3); Phoenix (20.9); and Austin (20.3). 


By mid-1974, the Nation’s metropolitan population totaled an estimated 155 
million. .. with three of every four Americans living in those areas. This was an increase of 5 
million persons... or 3.4 percent... since 1970. During the same 4 years. . . however... the 
nonmetropolitan population reached 56.4: million...a 5.5 percent increase. The higher 
nonmetropolitan growth rate is an apparent reversal of the historic trend of rapid urban 
growth in the U.S. 


The report presents... for the first time... population estimates for the 13 recently 
designated Standard Consolidated Statistical Areas (SCSA’s)—groups of adjacent metropolitan 
areas having a high level of intercommuting and generally sharing a continuous urban mass. 


An SCSA is identified as such only when one of the adjacent metropolitan areas has 
at least 1 million population. The New York SCSA...for example... with a population of 
17.2 million and composed of nine metropolitan areas in New York State, New Jersey, and 
Connecticut. . . is by far the largest. 


The Los Angeles SCSA covers four SMSA’s with 10 million people. Other large 
SCSA’s are Chicago, with 7.6 million population: Philadelphia, with 5.6 million; and the 
Detroit and San Francisco SCSA’s with 4.7 million and 4.6 million, respectively. 


Although metropolitan areas (SMSA’s) increased their population in the 1940's, 
1950’s, and 1960’s several times faster than the rest of the Nation, the pattern has not held 
true since 1970. 


The 15 largest SMSA’s...those with 2 million or more people...as a group 
experienced no growth between 1970 and 1974. Standard Consolidated Statistical Areas 
which include those SMSA’s show essentially the same pattern. 


Eight of these 15 SMSA’s... including the five largest... are estimated to be losing 
population, and only the Dallas-Fort Worth area now exceeds the national growth rate. The 
report notes that although many large central cities have lost population in the past several 
decades, it is rare for an entire metropolitan area to do so. Only the Pittsburgh SMSA lost 
population during the 1960’s. 


More than 1.7 million persons are estimated to have moved out of the 15 largest 
metropolitan areas in the first 4 years of this decade... with the New York SMSA alone 
accounting for a net migration loss of half a million. Only three of these areas gained 
population through migration, with the largest gain registered by the Baltimore SMSA, where 
growth rarely reached | percent. During the 1960’s these same areas gained a net of 1.1 
million in-migrants. 


Copies of the report, Estimates of the Population of Metropolitan Areas, 1973 and 
1974, and Components of Change Since 1970, Series P-25, No. 618, are available for 75 
cents from the Superintendent of Documents, Washington, D.C. 20402. 


FIA Administrator Appointed * 


Secretary Hills has announced the appointment of J. Robert Hunter as Administrator 
of the Federal Insurance Administration. .. the arm of HUD responsible for the federally- 
subsidized National Flood Insurance Program. Mr. Hunter had been Acting Administrator of 
FIA since December 1974. 





OILSR Suspends Sales 


HUD has suspended sales at Palm Coast. . . a 48,000 lot subdivision on Florida’s east 
coast. The suspension order will remain in effect until the developer, ITT Community 
Development Corporation (ICDC), a subsidiary of International Telephone and Telegraph 
Corporation, fully informs prospective buyers of a proposed agreement between the Federal 
Trade Commission and all three companies, including Palm Coast, a subsidiary of ICDC. 


The developer amended the registration and Property Report filed with HUD’s Office 
of Interstate Land Sales Registration (OILSR) but did not fully describe the terms of the 
proposed agreement. Part of that agreement focuses on J77’s consent not to engage in unfair 
and deceptive practices. 


Sales at Palm Coast cannot resume until the developer makes full disclosure of the 
FTC action in the Property Reports that are given to prospective purchasers. 


* 


More Full-Service Housing Offices Available 


HUD Secretary _ Hills has announced that 16 HUD Insuring Offices will become 
full-service housing offices. They are: Albuquerque, Charleston, Cincinnati, Cleveland, Denver, 
Grand Rapids, Helena, Houston, Memphis, Phoenix, Sacramento, Salt Lake City, Santa Ana, 
Shreveport, Springfield (Il), and Spokane. Also, the Fresno Service Office will become an 
Insuring Office. 

This change will give those offices low-income and assisted housing responsibilities in 
addition to the FHA insurance activities they have had. 


The change is being made in order to get maximum productivity out of the limited 
staff resources available to the Department and to locate the delivery of HUD’s housing 
programs closer to the people who benefit from those programs. 


In mid-1974, six of the Department's Insuring Offices were given the responsibility 
for low-income housing on an experimental basis. That demonstration proved successful and 
it was decided to transfer that responsibility to more offices. 


tr 


Comments Invited 


Public comments are invited on HUD’s proposal to insure property improvement 
loans for fire safety equipment for nursing homes and other health care facilities. Under the 
proposed regulations, published in the September 21 Federal Register, HUD’s FHA could 
insure loans for equipment and installation in amounts up to $50.000. This will be the first 
time that FHA has had a program for insuring safety equipment for health care facilities. 


HUD will consider comments received by October 29. Comments should be addressed 
to the Rules Docket Clerk, Room 10141, HUD, Washington, D.C. 20410. 


FYI ” 


National Leased Housing Association. ..Seminar: Financing Your Section 8 Project 
... New York City, November 5... New Orleans, November 10. ..and Los Angeles, Novem- 
ber 12. Topics to be discussed include an introduction to municipal bond financing, the 
ssuing of bonds by local authorities for Section 8 projects, the financing of Section 8 
projects by State agencies, Farmers Home Administration financing, and conventional and 
FHA financing. Details: NLHA, 1800 M St., N.W., Suite 400 South, Washington, D.C. 20036 
(202/785-8888). 


Rural America, Inc.... 2nd National Conference... Des Moines, November 14-16. 
Details: Rural America, 1346 Connecticut Ave., N.W., Washington, D.C. 20036 
(202/785-2936). 
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Publications Available 


Community Development Block Grant Entitlement Cities: The First Year Planning 
and Application Process. ..summarizes the results of a survey questionnaire mailed to all 
entitlement cities participating in the first year of the Community Development Block Grant 
(CDBG) program. The report describes the experiences of these cities in preparing their 
application and plans for implementing their first program year under CDBG and also 
identifies problem areas in the application process. Available for $1.10 from the Superin- 
tendent of Documents, Washington, D.C. 20402. (No. 023-000-00342). 


Housing of Minorities in Rural America. The Housing Assistance Council’s \atest 
research study evaluates the use of the Farmers Home Administration’s (FmHA) homeowner- 
ship loan programs by blacks, persons of Spanish origin, and American Indians, from 1971 
through 1975. The report finds that minorities’ share of FmHA housing loans is lower than 
their share of substandard housing units and that the percentage of loans to blacks and 
Chicanos decreased over the 5-year period. The report is available for $2.00 from the 
Housing Assistance Council, Inc., 1601 Connecticut Ave., N.W., 6th Floor, Washington, D.C. 
20009 (202/483-1426). 


Action Now! A Citizen's Guide to Better Communities. ..a practical discussion of 
how to organize a community for social and economic progress... by Richard W. Poston. 
288 pages. $11.85 cloth, $4.95 paper... from Southern Illinois University Press, P.O. Box 
3697, Carbondale, Illinois 62901. 


Certification for Community Development: A Manual of Procedures. Published by the 
National Association of Housing and Redevelopment Officials (NAHRO) to assist cities and 
counties participating in the Community Development Block Grant Program in carrying out 
the Federal requirements for environmental certification. 86 pages. .. a nontechnical, nonlegal 
guide for use by community development planners and program administrators to ensure 
compliance with the Environmental Regulations of HUD and the guidelines of the Council on 
Environmental Quality. $7.50 prepaid. (Price to NAHRO members: $4.50) Order from: 
Publications Division, NAHRO, 2600 Virginia Ave., N.W., Washington, D.C. 20037. Quantity 
discounts. 
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